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NORTHERN OHIO POWER AND LIGHT COMPANY 



Left —Generating station of The Ohio 
Power Company at Windsor, West 
\ irginia 


||i 
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Right —Avon Beach generating slatton of 
The Cleveland Electric Illuminating 
Company 


Right —Lakeside generating station of 
The Cleveland Electric Illuminating 
Company 


HIGH TENSION TRANSMISSION LINES CONNECT NORTHERN OHIO POWER AND 
LIGHT COMPANY’S ELECTRIC SYSTEM WITH SYSTEMS OF OTHER COMPANIES, 
THEREBY INCREASING POWER RESOURCES OF TERRITORY SERVED 
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Left — High-speed double - track 
line between Cleveland and Akron 


Right — Type of double-track construc¬ 
tion on Canton-Massillon line 


Left —Rebuilt 
chair car in 
Canton-Akron 
-Clevela nd 
service 


Above —Interior view of interurban 
parlor car 


Above —Block signal sys¬ 
tem on interurban lines 


SAFETY, SPEED AND COMFORT FEATURE INTERURBAN PASSENGER SERVICE 


















NORTHERN OHIO POWER AND LIGHT COMPANY 


Akron, Ohio 
April 9, 1927 

To the Stockholders: 

The Board of Directors submits the following report covering the operations 
of your property for the year ended December 31, 1926, together with com¬ 
parative statement of earnings, operating expenses, etc., for the preceding year: 


Gross Earnings: 

Electric ... . 

Transportation. 

1926 

$6,317,554.40 

5,723,286.17 

1925 

$5,322,156.91 

6,177,541.54 

Total. 

12,040,840.57 

11,499,698.45 

Operating Expenses and Taxes: 

Operating Expenses. 

Taxes. 

8,181,133.16 

802,200.00 

7,618,402.44 

822,000.00 

Total. 

8,983,333.16 

8,440,402.44 

Gross Income. 

3,057,507.41 

3,059,296.01 

Interest—Net. 

Amortization of Debt Discount and Expense . 

1,527,628.60 

132,670.63 

1,428,680.68 

129,161.30 

Total. 

1,660,299.23 

1,557,841.98 

Net Income Available for Dividends and Re¬ 
tirement Reserve. 

Dividends on Preferred Stock. 

1,397,208.18 

473,824.84 

1,501,454.03 

437,334.22 

Balance. 

$ 923,383.34 

$1,064,119.81 

Ratio of Operating Expenses to Gross Earnings 
Ratio of Operating Expenses and Taxes to Gross 
Earnings. 

67.94% 

74.61% 

66.25% 

73.40% 


The rapid development of your Company’s electric business is indicated 
by the gross earnings from this source in 1926. For the first time in the history 
of your Company, gross earnings of the Electric Department exceeded those of 
the Transportation Department, surpassing the high record of the latter de¬ 
partment in 1925 by $140,012.86. 
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NORTHERN OHIO POWER AND LIGHT COMPANY 


In 1917, the Electric Department contributed 28% of gross earnings, 
whereas in 1926 it contributed 52%. During the ten-year period from 1917 
to 1926, inclusive, gross earnings of the Electric Department increased from 
$1,769,511.07 in 1917 to $6,317,554.40, an increase of $4,548,043.33, or 257%. 

Gross earnings of the Transportation Department in 1926 were $454,255.37 
less than in 1925. This loss of revenue is accounted for by further increases in 
the number of privately owned automobiles and because of partial suspension 
of street railway service in Akron and on the interurban railway divisions in 
May last. This suspension of service was caused by a strike or “walk-out” on 
the part of some of the employees in the Transportation Department. The 
strike lasted from May 1st to May 22nd when most of the men returned to work. 


SERVICE RENDERED 


The total sales of electricity for 1926 were 265,453,204 kilowatt hours, an 
increase of 61,921,460 kilowatt hours, or 30%, over the former high record 
established in 1925. This increase in sales was accompanied by an increase of 
3,793 customers, making a total of 59,793 electric customers served on December 
31, 1926. 

Operations of your Transportation Department in 1926 were affected to 
some extent by a partial suspension of service as mentioned above. The total 
number of revenue passengers carried was 63,372,334 as compared with 65,619,603 
in 1925, or a decrease of 3.43%. Of the total number of revenue passengers 
carried during the year, 48,973,671, or 77%, were carried on the city railway 
and motor bus lines, and 14,398,663, or 23%, were carried on the interurban 
railway and motor bus lines. Segregated figures show that the City Divisions 
carried 2,379,178 less passengers in 1926 than in 1925 and that the Interurban 
Divisions carried 131,909 more passengers than in the preceding year. 

Comparative figures showing service rendered by the various departments 


are shown 

in the following tabulation: 

Electric Sales 

Revenue Passengers Carried 

Calendar 

in 

Electric 

Rail and Motor Buses 

Years 

Kilowatt Hours 

Customers 

City Systems 

Interurban Systems 

1922 

135,397,186 

45,496 

50,632,248 

17,117,064 

1923 

157,468,263 

48,328 

54,112,423 

16,784,535 

1924 

176,245,654 

51,516 

48,563,053 

14,478,984 

1925 

203,531,744 

56,000 

51,352,849 

14,266,754 

1926 

265,453,204 

59,793 

48,973,671 

14,398,663 


A total of 140,696 tons of freight was handled by your Company during 
1926 and the gross revenue therefrom amounted to $614,762.03 as compared 
with 160,823 tons handled in 1925 and gross revenue of $647,711.51, decreases 
of 20,127 tons and $32,949.48, respectively. 
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NORTHERN OHIO POWER AND LIGHT COMPANY 


In addition to the extension of electric distribution lines in the territory 
already served, four new communities, namely, Richfield, West Richfield, Boston 
Mills and Brimfield were connected to your Company’s electric system during 
the year. Power and light service is now available to many farms located along 
and adjacent to your Company’s distribution lines, and further development 
of this rural sendee is planned. 

As of December 31st last, electric service was being supplied directly or 
indirectly by your Company to 74 communities. 

NEW BUSINESS ACTIVITIES 

During 1926 your Company continued to care for the natural growth of 
its business and, in addition, the Electric Department made every effort to 
develop a greater and more diversified use of electricity by those having such 
sendee installed. Special effort also was made to attract new customers. During 
the year, your Company added 25,000 horsepower of connected industrial load 
to its lines and assisted in the sale of 108 electric signs. In the Appliance De¬ 
partment your Company continued to push the sale of electric appliances with 
the result that 4,269 appliances were sold. 

The Electric Department also was actively engaged during the year in the 
promotion of rural highway lighting, one section being installed at Stowe Corners 
and another near Twinsburg. These installations attracted the favorable at¬ 
tention of the public and other installations are expected to be made elsewhere. 
A Service Bureau was established during the year for the purpose of more thor¬ 
oughly familiarizing the public with the various advantages and uses of labor 
saving devices and improved lighting arrangements in the home and in the 
commercial field. 

In the Transportation Department, your Company continued its efforts to 
improve its service to meet the demands of the public. During the year it 
added quite largely to its motor bus equipment, and for the purpose of im¬ 
proving the special express bus service operating in Akron at a 10c fare, it pur¬ 
chased two double-deck buses specially designed for one-man operation. To 
facilitate operation both of these buses are provided with front entrance, and 
one of them has the stairway from main to upper deck in the front part of the 
bus instead of the rear. The front entrance front stairway bus is an innovation 
and was exhibited at the American Electric Railway convention held in Cleve¬ 
land October, 1926. It created considerable interest and received much favor¬ 
able comment. 


ADDITIONS AND IMPROVEMENTS 

In addition to $1,777,343.75 expended and charged to Operating Expense 
for the purpose of maintaining your property in efficient operating condition, 
and the provision of $400,000 made for retirement of machinery and other 
property that may become worn-out or obsolete, $2,882,438.09 was expended 
by your Company in 1926 for capital purposes. 
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The more important expenditures were for the following named additions 
and improvements: 

Electric Department: Installation of additional transformers at the South 
Akron substation thereby increasing the transformer capacity of this sub¬ 
station from 50,000 k.w. to 75,000 k.w. 

Construction of a new outdoor 22,000 volt switching structure at the Ken- 
more substation to provide additional capacity. 

Construction of a second 22,000 volt circuit from the Gorge station to the 
Beech Street station in Akron in addition to the construction of several other 
22,000 volt lines to provide for additional business and further improve the 
service. 

Construction of eight new 4,000 volt distribution lines from various sub¬ 
stations to provide for the growth of business. Three of these distribution cir¬ 
cuits were added to the Water Street substation, two to serve the downtown 
business section of Akron, and the third to serve the residential section located 
between the Water Street substation and the Kenmore substation. One new 
circuit was added to the High Street substation to serve as an emergency tie 
to existing distribution cables in the downtown district of Akron. 

Additions to the Akron underground electric system. Construction of pole 
and wire lines and installation of the necessary transformers and meters to serve 
the 3,793 new customers obtained during the year. 

Transportation Department: Purchase of 35 single-deck and 2 double-deck 
motor buses for operation in city and interurban service. 

Rebuilding and equipping of 46 city type electric cars for one-man operation. 

Purchase of 25 new freight trail cars and the reconstruction work necessary 
to convert 2 interurban passenger cars into freight motor cars. 

Completion of modern freight houses in Akron and Bedford. 

Renewal and reconstruction of track, both interurban and city, at various 
places on the system. 

Installation of interlocking signal system in connection with the use of 
one-man operated cars between Canton and Massillon. 

FINANCIAL 

In 1926 your Company, with the authorization of The Public Utilities Com¬ 
mission of Ohio, issued and sold $9,240,000 in principal amount of General and 
Refunding Mortgage Gold Bonds, Series due March 1, 1951 and $2,500,000 
of Fifteen-Year 6>^% Debentures due January 1, 1941. The proceeds received 
from the sale of these securities were used to reimburse your Company for the 
cost of additions and improvements made to its property and to retire $1,856,000 
Seven-Year Secured 6% Gold Bonds due June 1, 1926; $1,288,000 General and 
Refunding Mortgage 6% Gold Bonds due September 1, 1926; $750,000 Secured 
7j4% Notes due December 1, 1928; $1,840,000 General and Refunding Mort¬ 
gage 6% Gold Bonds due March 1, 1947; $150,000 First Lien and Refunding 
Mortgage 5% Gold Bonds due August 1, 1956; and $1,000,000 of Two-Year 
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Unsecured 6% Notes due February 1, 1927; and bank loan of $1,500,000, which 
was secured by $2,000,000 of General and Refunding Mortgage 6% Bonds. 

In addition to this financing, your Company sold during the year a net 
total of $991,400 in par value of its 7% Preferred Stock, practically all of which 
was purchased on the Customer Ownership Plan by residents of the communi¬ 
ties served. During the first five months of the year, this stock was sold at $95 
per share to yield a return of $7.37%. On June 1, the offering price was ad¬ 
vanced to $100 per share, to yield a return of 7%. No change was made in the 
two selling plans in effect, namely, cash in full payment, or on a monthly pay¬ 
ment plan, which provides for a down payment of $10 per share and $10 per 
share each month thereafter until the balance of the purchase price is paid, 
with interest allowed on such payments at the rate of 7% per annum. At the 
close of 1926, there remained a total of $311,931.58 to be paid during 1927 on 
Preferred Stock subscriptions. The number of stockholders on December 31st 
totalled 4,733, an increase of 402, or 9 %%, over 1925. 

SAFETY AND ACCIDENT PREVENTION 
The safety and accident prevention program conducted by your Company 
in co-operation with others doing similar work in the communities served, bore 
excellent results in 1926. This situation is particularly gratifying because of 
the good results obtained in the face of increases over 1925 in the number of 
car and bus miles operated and in the registration of private automobiles. De¬ 
spite the great increase in automobile registrations from year to year and the 
resultant congestion of traffic, there were less accidents on your property in 
1926 than in 1920. Further progress along these lines will continue to be handi¬ 
capped, however, until greater restrictions are placed on automobile parking in 
the main business sections, but no efforts will be wholly effective until the public 
highways are restored to their rightful use. 

COMPANY ORGANIZATION WORK 
Under the direction of your Company’s management an Employees Mutual 
Benefit Association began functioning October 1st. More than 75% of the 
employees are members of this association. All persons in the service of the 
Company 60 days or more are eligible. The purpose of the association is to 
aid employees while they are disabled either by injury or sickness. Employees 
are entitled to benefits for no more than 26 weeks during any twelve consecutive 
months for the same disability or sickness. Benefits at the rate of $10 weekly, 
commencing on the eighth day of disability, are paid. Management is vested 
in a board of trustees consisting of thirteen members, two being representatives 
of the Company. The association is self-sustaining and membership is not 
compulsory. 

GROUP INSURANCE AND PENSION FUND 
Under the group life insurance plan for employees inaugurated by your 
Company in 1926, the number of employees insured on December 31, 1926 was 
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1,750 for a total of $1,769,400. During the year $12,000 was paid to the ben¬ 
eficiaries of fourteen employees. 

The number of old and faithful employees carried on the Pension Roll of 
your Company remained the same in 1926 as in 1925. During the year 5 em¬ 
ployees were added and 5 were called by death, leaving the number still at 60. 
The Pension Fund has investments amounting to $50,376.18 with $1,411.44 
cash on hand, making the total $51,787.62. 

THE FOSS SUIT 

The suit brought by Walter D. Foss and referred to in previous reports 
has been decided. The court rendered a decree reducing the engineering fee 
chargeable to the railway to an amount which the testimony showed had been 
in contemplation. The decree sustained in all other regards the contention of 
your Company. 

GENERAL 

Business conditions in the territory served by your Company were generally 
more favorable in 1926 than in the preceding year. This improvement would 
have been reflected in higher net earnings of your Company but for the un¬ 
satisfactory situation which prevailed in the Transportation Department. The 
cost of operating this branch of your Company’s business, largely due to con¬ 
ditions beyond the control of your management, continued to increase. How¬ 
ever, due to greater use of one-man operated city cars and because of more 
intensive co-ordination of car and motor bus service, some improvement should 
become noticeable during 1927 without impairment of the service rendered the 
public. 

The franchises for electric railway operation in the City of Canton expire 
February 23, 1928 and in the City of Akron November 12, 1928. In nego¬ 
tiating with the city authorities with respect to renewal rights, your manage¬ 
ment will make every effort to conclude fair and reasonable arrangements not 
only from the standpoint of return on the value of the property used in ren¬ 
dering transportation service to the public, but also from the standpoint of the 
people served. 

The books of account, cash, etc., of your Company have been examined 
and verified by Arthur Andersen & Company, accountants and auditors, and 
their certificate of audit is included in this report, together with balance sheet 
as of December 31, 1926, statement of income for 1926, summary of surplus 
account and statement of funded debt. 

The directors take pleasure in commending the officers and employees of 
the Company for the effective work done by them during the year. 

By order of the Board of Directors. 

B. C. Cobb 

President . 
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Cable Address "ARTHANDER” 


NEW YORK 
CHICAGO 
MILWAUKEE 
WASHINGTON 
KANSAS CITY 
LOS ANGELES 


Arthur Andersen & Co. 

ACCOUNTANTS AND AUDITORS 

MEMBERS OF AMERICAN INSTITUTE OF ACCOUNTANTS 


67 WALL STREET 

NEW YORK 


March 11, 1927 


TO THE STOCKHOLDERS OF 

NORTHERN OHIO POWER AND LIGHT COMPANY: 

We have examined the books and accounts of Northern Ohio Power 
and Light Company for the year ended December 31, 1926, and certify 
that, in our opinion, the accompanying balance sheet and income and 
surplus accounts correctly present the financial position of the company at 
December 31, 1926, and the results from operations for the year ended 
that date. 

(Signed) Arthur Andersen & Co. 







Northern Ohio Power and Light Company 
Balance Sheet—December 31, 1926 

Assets 


Property, Plant and Equipment—General Account . . $47,695,171.00 

Investments in and Advances to Subsidiary and Other 


Companies 


940,461.36 

Special Deposits . 


18,852.15 

Bond Discount and Expenses in Process of Amortization 

2,630,672.73 

Deferred Charges and Prepaid Accounts: 

Unexpired Insurance and Prepaid Expenses . 

$67,694.53 


Unadjusted Items 

170,391.12 

238,085.65 

Current Assets: 

Cash and Working Funds. 

$204,326.82 


Marketable Securities. 

813,403.43 


Accounts Receivable . 

642,603.33 


Notes Receivable . 

104,411.95 


Contract Receivable. 

8,750.00 


Interest Receivable 

15,489.74 


Due on Subscriptions to 7% Preferred Stock , 

311,931.58 


Materials and Supplies . . 

788,613.39 

2,889,530.24 
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Northern Ohio Power and Light Company 

Balance Sheet—December 31, 1926 


Liabilities 

Capital Stock —Par Value $100.00: 

6% Cumulative Preferred— 

Outstanding.$4,612,100.00 

7% Cumulative Preferred— 

Outstanding .... $3,065,600.00 

Subscribed but Unissued 420,600.00 3,486,200.00 


Common Stock—Outstanding 10,000,000.00 

Funded Debt and Debentures 
Held by Public (See Page 15): 


Deferred Liabilities: 

Paving Assessments.$ 256,545.15 

Customers’ Deposits. 208,927.35 


Current Liabilities: 

Accounts Payable.$1,012,802.45 

Accrued Interest . 456,055.77 

Accrued Taxes (Federal Income Taxes subject 

to review by Treasury Department) . . 761,730.78 

Due to Affiliated Companies. 37,478.03 

Workmen’s Compensation Awards . . . 30,569.01 

Sundry Current Liabilities. 142,688.32 


Reserves: 

Retirement Reserve.$3,254,133.87 

Injuries and Damages (Subject to Adjustment 
Dependent upon Ultimate Requirement to 

settle Pending Claims). 169,476.62 

Other Reserves. 88,153.54 


Premium on Preferred Stock . 
Surplus. 

Total. 


$18,098,300.00 

29,091,500.00 

465,472.50 

2,441,324.36 

3,511,764.03 

43,680.00 

760,732.24 

$54,412,773.13 
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Northern Ohio Power and Light Company 

Income Account and Summary of Surplus Account for the Year 


Ended December 31, 1926 





Income Account 


Gross Earnings: 

Electric. 

Transportation. 


$ 6,317,554.40 
5,723,286.17 

Total Gross Earnings. 


$12,040,840.57 

Operating Expenses and Taxes: 

Operating Expenses. 

Taxes . 

$8,181,133.16 

802,200.00 

8,983,333.16 

Net Earnings. 


$3,057,507.41 

Deduct: 

Interest Charges—Net ....... 

Amortization of Debt Discount and Expense 

$1,527,628.60 

132,670.63 

1,660,299.23 

Net Income Available for Retirement Re- 
serve and Dividends. 


$1,397,208.18 

Summary of Surplus Account 


Surplus Balance —January 1, 1926 . . . . 

Net Income Available for Retirement Reserve 
and Dividends, year ended December 31, 

1926, as above. 

Less— Provision for Retirement Reserve . 

$1,397,208.18 

400,000.00 

$ 760,092.24 

997,208.18 



$ 1,757,300.42 

Deduct —Dividends: 

On 6% Cumulative Preferred Stock 

On 7% Cumulative Preferred Stock 

On Common Stock. 

$ 276,726.00 
197,098.84 
250,000.00 

723,824.84 



$ 1,033,475.58 

Deduct — Surplus Charges — Net: 

Discount and expense charged off on bonds 

retired.<■ . 

Other Charges. 

f 

$ 177,208.44 
$ 95,534.90 

272,743.34 

Surplus Balance —December 31, 1926 


$ 760,732.24 
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Northern Ohio Power and Light Company 

Funded Debt and Debentures Outstanding December 31, 1926 


1 ? 


Particulars 

Rate 

Maturity 

Held by Public 

Northern Ohio Power and Light 
Company: 

*General and Refunding Mortgage 
Gold Bonds. 

5^% 

March 

1, 1951 

* 9,240,000.00 

The Northern Ohio Traction & Light 
Company: 

^General and Refunding Mortgage 
Gold Bonds. 

6% 

March 

1, 1947 

8,944,500.00 

First Lien and Refunding Mortgage 
Gold Bonds . 

5% 

Aug. 

1, 1956 

4,466,000.00 

First Consolidated Mortgage Gold 
Bonds . 

5% 

Jan. 

1, 1933 

996,000.00 

First Consolidated Mortgage Gold 
Bonds . 

4% 

Jan. 

1, 1933 

2,223,000.00 

Fifteen Year Gold Debentures . 

6^% 

Jan. 

1, 1941 

2,450,000.00 

The Canton-Akron Consolidated Rail¬ 
way Company General Consoli¬ 
dated Mortgage Gold Bonds . 

5% 

Jan. 

1, 1933 

772,000.00 





$29,091,500.00 







■“Secured by Deposit of $17,137,000.00 of The Northern Ohio Traction & Light Company First 
Lien and Refunding Mortgage 5% Gold Bonds. 
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NORTHERN OHIO POWER AND LIGHT COMPANY 



Above— Two-car freight train loaded with Canton products enroute to Detroit 


FAST FREIGHT SERVICE IS IMPORTANT PART OF COMPANY’S ACTIVITIES 












































NORTHERN OHIO POWER AND LIGHT COMPANY 



Right— Firestone Tire and 
Rubber Co.—Akron 


Above —Miller Rubber 
Co.—Akron 




Above —The B. F. Goodrich 
Co.—Akron 


Left —Goodyear Tire 
&• Rubber Co. — 
Akron 


Left — The General Tire 6* 
Rubber Co.—Akron 


Above —Setberltng 
Rubber Co.—Bar 
berton 


SOME OF THE BIG INDUSTRIAL PLANTS SERVED 







































NORTHERN OHIO POWER AND LIGHT COMPANY 



Right — Parlor buses 
serving Akron-Cleveland 
territory 


Left —Interior of de luxe buses oper¬ 
ated between Canton. Akron and 
Cleveland 


Right —Another interior view of 
interurban bus 


Left —Latest type of in¬ 
terurban bus in use — 
“ The Highway Limited” 


Right — New 
type inter¬ 
urban bus 


MODERN MOTOR BUSES SUPPLEMENT CITY AND INTERURBAN RAILWAY 

SERVICE 



























NORTHERN OHIO POWER AND LIGHT COMPANY 



Above —Pittsburgh Valve and Fittings Com - Above —Ohio Insulator Company—Barberton 

pany—Barberton 

OTHER INDUSTRIAL PLANTS SERVED 

























































NORTHERN OHIO POWER AND LIGHT COMPANY 



Above Left —Water Street substation—Akron 
Above Right —New Kenmore substation 
Left —Riverside outdoor substation—Akron 


Above —New outdoor sub¬ 
station—South Akron 

Left —Substation at Kent 


Right —Substation at Macedonia 


A PART OF THE ELECTRIC DISTRIBUTION SYSTEM 













































NORTHERN OHIO POWER AND LIGHT COMPANY 



ELECTRIC SALES 
IN KILOWATT HOURS 


1917. 

. 110,028,494 

1918. 

113,716,277 

1919. 

138,679,210 

1920 . 

148,081,253 

1921. 

102,681,834 

1922 . 

135,397,186 

1928 . 

. 157,468,263 

1924 . 

176,245,654 

1925 . 

203,531,744 

1920. 

205,453,204 


GROWTH OF 
ELECTRIC CUSTOMERS 


1917 . . . 

. . . . 22,072 

1918 . . 

. . . . 24,990 

1919 

. . . 32,007 

1920 

. . . . 38,438 

1921 . . . 

40,103 

1922 . . . 

. . . . 45,490 

1923 . . 

. . . . 48,328 

1924 . . . 

. . . . 51,516 

1925 . . . 

. . . . 56,000 

1926 . . . 

.... 59,793 
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